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Industrial Load Energy Trend
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Industrial Development Inquiries — FY26

FY26 to-date in inquires/evaluation: *29,616 MW
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*Data as of August 25, 2026

2024

2025

2026
(FYTD)

m Chemical Manufacturing
W Data Mining
W Data Processing, Hosting, and Related Services
™ Electrical Equipment, Appliance, and
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Ratepayer Protection Pledge — Key Commitments

1. Build / Bring / Buy New Power
Supply

2. Pay for Required Grid Upgrades

3. Pay Regardless of Usage

4. Investin Local Jobs and

Workforce

5. Support Grid and Community
Resilience

Companies procure or develop new, additive generation resources to meet their
energy needs — advancing self-sufficiency and avoiding cost impacts on
ratepayers.

Companies fund all new transmission and distribution infrastructure needed to
serve their data centers, so costs are not shifted to customers.

Companies negotiate separate rate structures and pay for dedicated power and
infrastructure whether their facilities use the electricity or not.

Companies hire locally and support training programs to develop skills needed
for data-center construction and operations.

Companies coordinate with grid operators and make backup power available
during scarcity events to enhance reliability.
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NERC Alert —- Computational Load

NERC issued this Level 3 Alert in May 2026 to address urgent reliability risks from rapidly growing
computational loads. Note that an Alert is not a mandatory standard but supports reliability and future
standard development.

NERC
Essential Actions Essential Action to Industry

Computational Load Modeling, Studies, Instrumentation, Commissioning,
Operations, Protection, and Control

Initial Distribution: May 4, 2026

1 - MOde | i ng Req u i re me ntS The purpose of this Level 3 NERC Alert is to ensure Essential Actions are taken by

registered entities to address the risks posed by existing and new computational loads*
interacting with the bulk power system (BPS), inclusive of computational load
i ing with ion.?

2_ System Studles NERC issued 3 previous Level 2 lert Industry Rocommen dati

at NERC deemed ne

ses provided to the
did not have sufficient processes, procedures,
with computational loads. This contrasts with the robust historical experience with

3. Qualified Change Definition e B e e o e o,

this load include artificial intelli training, mining, and
data center uses.

rt, N ner:
, or methods to address risks associated

. . . . As stated in NERC It i
4. Commissioning Requirements e T e e

and control of computational

load.

. . . NERC issues this Level 3 Alert for iti i i it
5 P rotectlon & Coord i natlon risks. Additional actions are discussed as part of NERC's Large Loads ction Plﬂn and
. include the draft registry criteria® and Standard Authorization Request (SAR) for
computational load® posted on NERC's website on April 1, 2026. Responses will also help

loads tha are 20 MW and

6. Dynamic Fault Recording

7. Operating Communications i
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TVA Commitments

A standardized framework integrates commercial requirements, transmission and
generation planning, and pricing structures into a unified model that provides a
clear, consistent path from initial opportunity through full development. This
framework is coordinated by a dedicated Data Center Front Office team.

STANDARD TERMS | PROCESS

DATA CENTER RATE

New standard data center class rates that will apply to all data center customers
- Data Center Rate Schedule — Schedule DC

CAPACITY COMMITMENT CHARGE (CCC)

A one-time, non-refundable fee for new or incremental capacity excluding fuel,
calculated using a methodology that incorporates incremental capacity costs and
offsets from incremental revenues. Currently, approximately $1.521 million per MW.

GENERATION AND TRANSMISSION ALIGNMENT

TVA's generation capacity-allocation process aligns with transmission planning
processes, to provide visibility into timing and support accurate planning activities
and commercial direction.

SYSTEM RELIABILITY SAFEGUARDS

TVA's Power Interruption Provisions (“PIP”) supports and protects the reliability of the
Valley grid when integrating data center customers while TVA builds additional supply.
Currently, TVA has up to 500 capacity hours and unlimited emergency hours per
year of demand response call rights.

TVA’'S DATA CENTER FRONT OFFICE

A COLLABORATIVE

JOURNEY BUILT ON
TRANSPARENCY
AND ALIGNMENT.

TVA is establishing a Data Center Front Office team to streamline and
coordinate all aspects of data center development. The team will operate
within a refined and unified process framework designed to enhance
consistency, accelerate decision-making.

1. INTAKE AND
SCREENING

A unified entry process
ensures consistent
strategic evaluation of
all data center
opportunities.

2. SOLUTIONING &
ALIGNMENT

Cross functional
analysis defines
feasible pathways and
aligns engineering and
commercial direction.

3. EXECUTION AND
COMMUNICATIONS

Coordinated delivery
and execution of
agreements and
communications

collaboration
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